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Abstract:
This study aims to examine the impact and the effectiveness of the monetary policy under the
different exchange rate systems, both of them fixed or flexible (floating), and its effect on
some macroeconomic variables, according to case study of some developing countries
(Thailand and Chile).

The study concluded that the monetary policy affects the macroeconomic balance of the
country, but the nature of this effect is the result of the different exchange rate systems
followed by government, and the nature of the restrictions on the of capital flows.

Keywords: monetary policy, fixed exchange rate, flexible exchange rate, the movement of
capital, macroeconomic balance.
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